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In 25 October 2005 the Treaty establishing the Energy Community in
SEE. The Chairman of ERO participated in the signatory ceremony
together with the DSRSG Dr. Joachim Ruecker and the D Minister of
MEM Mr. Agron Dida. By means of signing this Treaty, Kosovo is
committed to act in compliance with the European Legislation on Energy

Sector and to promote competition based on the principles of free
market.

ERO is established as an independent authority to exercise economic
regulation in the energy sector by issuing and monitoring licenses on
energy activities, issuing of construction permits for new energy
facilities, approving methodologies of prices and tariffs, issuing
secondary legislation, monitoring the effective division and development
of competition, and by means of dispute settlement in the energy sector.

Té gjithé Rregullat dhe DECISIONet e ZRRE-sé jané né dispozicion né: www.ero-
ks.org
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Licenses issued by ERO during
January- June 2007

« Electricity Supply/Trade License for “ ATEL ENERGY AG" Switzerland
* Electricity Supply/Trade License for “GSA” LTD Albania
» Electricity Supply/Trade License for “ RUDNAP GROUP” A.D. Serbia

Decisions issued by ERO during January — June 2007

DECISION D_35_ 2007, on the approval of daily interest rate: 0.04% and annual rate:14.65% for
2007 on delayed payments.

DECISION D_36_2007, On “General Procedures for Customer Complaints” of KEK JSC/Supply
Division.

DECISION D_38_2007, on the approval of Amendments in Market Rules.

DECISION D_39_2007, on the approval of retail tariff for application by KEK JSC as of April 1st
2007.

DECISION D_40_2007, on the approval of a request for “Pricelist of services for interventions in
the secondary network of district heating installments” for DH "TERMOKOS” and DH
"GJAKOVA”.

DECISION D_41_2007, on the approval of transmission tariffs attached to this Decision, to be
implemented by KOSTT JSC as of April the 1st 2007, as analyzed by the Board of ERO.
DECISION D_44_2007, on the approval of The Forms of District Heating Supply Contracts for
DH . "TERMOKOS” JSC and DH "GJAKOVA” JSC.

DECISION D_45_2007, on the refusal of the application of SAS GROUP AG, ENERGY
ENTERPRISE, for Electricity Supply/Trade License.

DECISION D_46_2007, on the refusal of the application of SAS GROUP AG, ENERGY
ENTERPRISE, for Electricity Supply/Trade License.

DECISIONI D_47_2007, on the review of DECISION D_29 2006 of 21 December 2006 on
“Allowed Incomes for KEK JSC and KOSTT JSC during the price review period 2007-2009” and
for the revision of DECISION: D_39_2007 and D_41_2007 on 15 March 2007 on "New propose
retail tariffs for KEK JSC and Transmission Tariffs for KOSTT JSC”.

DECISIONI D_50_2007, on changing DECISION D_29_2006 of 21/12/2006 on “Allowed
Incomes for KEK JSC and KOSTT JSC for the price review period 2007-2009”

DECISIONI D_53_2007, on allowing KEK JSC to carry out commercial disconnections for
customers even out of regular working hours, during holidays and vacations, related to the use
of electricity in accordance to Article 5 of the Rule on Disconnection and Reconnection of
Customers in the Electricity Sector in Kosovo

DECISIONI D_54_2007, that as of 31 July 2007, KEK is obliged to consider as a criterion the
general losses in the process of categorizing customers.

DECISIONI D_55_2007 Answer to the request of KEK JSC to derogate provisions from the Rule
on Licensing of Energy Activities in Kosovo.

DECISIONI D_56_2007, DECISIONI D_57_2007, DECISIONI D_58 2007, DECISIONI
D_59 2007, DECISIONI D_60_2007, DECISIONI D_55_2007 regarding customers’ complaints.
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Participation of ERO in International and Local Conferences, Meetings, Workshops,
Seminars during January — June 2007

= 9 January 2007, meeting with representatives of the Legal Office of UE,
. 15 January 2007, meeting with the Consultants Team of KEK-USAID,— Project
Steering Committee
. 16 January 2007, meeting with representatives of MEM,
L] 16 January 2007, meeting regarding the Project “Studies to support the development
of new generation capacities and related transmission”,
. 18 January 2007, Steering Committee Meeting with representatives of KOSTT,
= 24 January 2007, meeting with the DSRSG , Mr. Steven Schook,
= 25 January 2007, meeting with representatives of USAID,
= 29 January 2007, meeting with representatives of SHARRCEM regarding the status of
eligible customers
. 1 February 2007, UNMIK Press Konference - Participation of ERO ,
L] 12-13 February 2007, mutual meeting of Working groups on Licenses and Tariffs of
ERRA in Belgrade
= 12- 21 February 2007, several meetings with licensees regarding the Manual of
Reporting,
. 14 February 07, meeting with representatives of KEK and consultants regarding the
tariffs,
. 27-28 February 2007, regional conference in Athens regarding Balance Management,
=  February-April 2007, E-learning course organized by ERRA successfully completed by
several members of ERO,
= 01 March 2007, Second meeting of ECRB in Athens,
= 06 March 2007, workshop entitled “Energy Sector in Kosovo — a study on District
Heating Market “* ERO WB and MEM.
= 22 March 2007, a Discussion platform in the Kosovar Albanian working groups for
collaboration in the energy sector, organized by MEM,
= 10 April 2007, meeting with the parliamentary group of LDK in relation to tariffs.
= 19 April 2007, meeting with USAID consultants “PIERCE ATWOOD” regarding regulatory
instructions of accountability, tariffs, license and market monitoring,
= 20 April 2007, meetings with KOSTT JSC representatives and USAID "PIERCE
ATWOOD” consultant regarding regulatory instructions of accountability, accountability plan,
accountability policies and procedures, internal structure of finances and accountings used by
KOSTT JSC, etc.
= 20 April 2007, meeting with representatives of KEK JSC regarding the design and content
of the invoice of customers,
= 23-25 April 2007, tenth Athens’ Forum,
= 23 April 2007, seminar on Electricity Investments in the Energy Community in Athens,
= 04 May 2007, meeting with representatives of KEK JSC and KOSTT JSC regarding
allowed incomes after the additional application by KEK
= 11 May 2007, MINI-GAS FORUM , Vienna, Austria,
= 17-18 May 2007 Conference regarding regulatory instructions and regulatory reports on
Accountability, Sofia
= 21-22 May 2007, Participation of ERO representatives in the Investment Conference in
Istanbul,
= 22 May 2007, meeting with the Economy, Trade, Industry, Transport and
Telecommunication Commission of the Parliament
= 30 May and 14 June 2007, meeting with representatives of USAID regarding the licensing
procedure of foreign traders,
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= Participation in Project’s Steering Committee meetings LPTAP “Kosova C”

o Meeting with the Budget and Finances Commission of the Parliament

e Several workshops with KEK and KOSTT regarding new tariffs and allowed incomes and
tariffs for 2007.

» several meetings of the Working Group for Small Hydro Power Plants organized by MEM,
e 4-5 June 2007, Seminar organized by AUK regarding the “Electricity restructuring in USA
and lessons for the South Eastern Europe”, Prishtina,

e 6 June 2007, ERRA European Integration Working Group, Budapest,

e 12 June 07 meeting with representatives of "ORA” regarding the role and function of
ERO.

e 18-20 June 2007 ERRA New Commissioners Training, Budapest, Hungary

e 19 June 2007 meeting with representatives of the German Company “REMA” regarding
the possibility of private investments in the energy sector;

= 27 June 2007, Fourth Poverty Reduction Strategies Forum, Athens.

Main Tasks of ERO for 2007

« Finalization and completion of the Secondary Legislation of ERO,

* Monitoring of the Restructuring and incorporation of energy enterprises according the
primary legislation on energy.

*Monitoring of the activity of Licensees in compliance with the licenses issued.

» Development and Monitoring of energy market liberalization in compliance with and
according the requests from the Treaty establishing the Energy Community for SEE
(SEEEC).

* Fulfilment of other obligations arising from the treaty establishing SEEEC and different
regional demands regarding energy.
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From the program of team and personal leading skills
All Rules and DECISIONS of ERO are available at: www.ero-ks.org



