(KEDS

Komentet e OSSH-sé ndaj Raportit Konsultativ té ZRRE-sé pér
Shqyrtim té Jashtézakonshém té Tarifave té Energjisé Elektrike

Janar, 2022



(KEDS

l. Hyrje

Zyra e Rregullatorit pér Energji (ZRRE) mé daté 17 janar 2022 ka publikuar Raportin Konsultativ pér
Shqyrtim té Jashtézakonshém té Tarifave pér Energji Elektrike. Né kété raport ZRRE ka paraqitur vlerésimin
fillestar pér t& Hyrat e Lejuara Maksimale pér Operatorin e Sistemit té Shpérndarjes (OSSH), bazuar né
Aplikimin pér shqyrtim té jashtézakonshém té té hyrave té lejuara maksimale té dorézuar me daté 28
dhjetor 2021.

Shqyrtimet e jashtézakonshme ndodhin atéheré kur ndikimi financiar i shkaktuar nga njé ngjarje e
jashtézakonshme kalon pragun e materialitetit prej 5 %. Si¢ éshté theksuar edhe né Raportin Konsultativ
té ZRRE-sé rritja e paprecedent e cmimeve né tregjet e energjisé elektrike ka ndikuar né kostot e blerjes
sé energjisé elektrike pér mbulimin e humbjeve né rrjetin e shpérndarjes — duke rritur kostot e blerjes sé
realizuar nga importi. Kjo i ka hapur rrugé fillimit t& procesit pér shqyrtim té jashtézakonshém té tarifave
té energjisé elektrike me géllim t& mbulimit té ndryshimit té ndjeshém té kostove té blerjes sé energjisé
elektrike dhe ruajtjes sé sistemit elektroenergjetik né vend.

Né vijim té kétij dokumentit OSSH do té parages géndrimin e saj lidhur me propozimin e ZRRE-sé pér té
hyrat e lejuara maksimale sipas Raportit Konsultativ dhe do té prezantoj t&€ dhénat qé e mbéshtesin
propozimin e OSSH-sé pér té hyrate lejuara maksimale pér periudhén 1 shkurt 2022 -31 mars 2023.

Il. Komentet e OSSH-sé

Gjaté shqyrtimit té vlerésimeve té ZRRE-sé té prezantuara né Raportin Konsultativ, kemi vérejtur se ZRRE
ka pérdorur t& njéjtén metodologji sikurse viteve te kaluara lidhur me energjiné qé pritet té& hyjé né
shpérndarje (EED) duke konsideruar vetém nivelin e lejuar t& humbjeve né nivel té shpérndarjes. Sic éshté
theksuar edhe né té kaluarén nga OSSH, aplikimi i njé¢ metodologjie té tillé nuk &shté né pérputhje me
metodologjiné e pérdorur né Bilancin e Energjisé, dhe me metodologjité e pércaktuar né Rregullén pér té
Hyrat e OSSH-sé dhe si rezultat jep konkluzione te gabuara.

Ne pajtohemi qé& ZRRE-ja pér géllime tarifore duhet té& pérdoré nivelin e aprovuar té humbjeve gjaté
llogaritjes sé kostos sé lejuar t& humbjeve, megjithaté parashikimi mé i ulté i energjisé né hyrje té nivelit té
shpérndarjes nénkupton subvencionimin e njé pjese té kostove nga OSSH né njé vit relevant dhe
respektivisht pérshtatje mé té€ médha gjaté vitit pasues.

Marré parasysh se energjia nga prodhimi vendor ofrohet me prioritet pér Furnizuesin me Shérbim
Universal (FSHU) dhe megenése ky prodhim éshté i pamjaftueshme pér t& mbuluar nevojat e konsumit
vendor, OSSH-ja mbulon nevojat e veta kryesisht nga importi dhe si rezultat ekspozohet ndaj ndryshimeve
ne cmimet e importit.
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Gjaté vitit 2021, blerjet e energjisé nga importi pér nevojat e OSSH-sé pérbén 50% e blerjeve por vlera
financiare e tyre pérbéné 78% e kostove té blerjeve té energjisé. Prandaj, mos-reflektimi i sakté i energjisé
gé hyné né nivel t& shpérndarjes dhe barra pér mbajtjen e kétyre kostove nga OSSH né njé vit kur OSSH
éshté duke u pérballur me krize likuiditeti &shté e papranueshme dhe démton seriozisht rimékémbjen
financiare te saj, e cila reflekton né vonesat e pagesave te detyrimeve ndaj operatoreve té tjeré.

Duke marré parasysh té pérmendurat mé lart, ne kérkojmé nga ZRRE-ja té pérdor vlerén e pritshme té
shitjeve dhe humbjeve gjaté llogaritjes sé EED-sé pér vitin pérkatés 2022, si¢ paraqitet né tabelén mé
poshté:

Propozimi Komentet e

Balanca e Energjisé né nivelin e OSSH-sé NESE]

2022 OSSH-sé 2022

Shitjet e pritshme GWh 4,820 4,928
Energjia e pa furnizuar né Veri GWh 367 367
Humbjet né Veriun e Kosovés % 6.% 6.%
Humbjet e Lejuara % 15.1% 15.1%
Humbijet e Lejuara GWh 923 965
Humbjet e tejkaluara % 2.0%
Humbjet e tejkaluara GWh 130
Total humbjet pérfshiré Veriun % 21.1% 22.9%
Total humbjet pérfshiré Veriun % 1,290 1,462
EED-ja e pritshme GWh 6,110 6,390

Pér mé tepér, ZRRE né raportin konsultativ ka pérdorur njé ¢mim té pérbéré pér llogaritjen e kostos sé
humbjeve, e cila merr pér bazén ¢mimin aktual nga blerjet nga KEK-gjenerimi dhe ¢mimin e pritshém té
importit, duke rezultuar me njé ¢mim pérfundimtar prej 108.05 €/MWh, i cili konsideron blerjet nga KEK
dhe Importi.

Sidogofté, blerjet nga KEK jané aplikuar sipas skenarit mé optimist té KEK-gjenerimit, ku KEK pritet té
prodhoj me 3A dhe 2B gjaté muajit mars. Marré parasysh se ¢gmimi aktual i energjisé elektrike nga importi
8shté 250 €/MWh?, ndikimi i mungesés prej 100 MW té prodhimit vendor duke zévendésuar té njéjtén me
import rezulton me njé kosto shtesé prej 15 milion € vetém pér njé muaj.

1 Cmimi sipas tregut té HUPX me dt. 24 janar
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Ndikimi i mungesés sé& 100 MW nga prodhimi

MWh
vendor j
KEK 72,000 | 36.0 2,592,000
Import 72,000 250 18,000,000
Ndikimi 15,408,000

Gjithashtu, marré parasysh volatilitetin e ¢gmimeve té€ importit gjaté vitit 2021, té cilat kané gené
vazhdimisht t& ndryshueshme; trendin e rritjes sé gmimeve sipas parashikimeve nga tregu i Hupex pér ditét
dhe muajt né vazhdim (2022); pasiguriné e operimit té njésive gjeneruese t€ KEK; dhe faktin qé ZRRE gjaté
parashikimit nuk ka marré pér bazé ¢gmimet ndérkufitare, atéheré ¢mimi i importit duhet té reflektoj
pritshmérité e tregjeve ndérkombétare.

Né kété kuptim, KEDS ka pérditésuar ¢mimin e importit dhe kostoja e pritshme pér blerjet e humbjeve té
lejuara éshté si né vijim:

: E propozuar |« Komentet e
2022 OSSH-sé 2022

Pérshkrimi NIESE]

Parametri i indeksimit
It % 7.38 7.38

Humbjet e lejuara (LSSCt)

LSSAt % 15.1% 15.1%
REUEt GWh 6,109.8 6,389.9
WHEAt €/MWh 108.05 137.32
LSSCat-1 mil€

LSSCft-1 mil€ 99.69 132.50

Kostoja e parashikuar e humbjeve éshté né pérputhje me Rregullén pér té Hyrat e OSSH-sé dhe pérfagéson
vetdm nivelin e humbjeve té lejuara. K&to kosto jané t& domosdoshme pér té mundésuar funksionimin
normal t& OSSH-sé& né vitin e caktuar dhe kérkojmé nga ZRRE-ja qé té zbatojé kérkesén e OSSH-sé pér
reflektimin e sakté t& kostos s& humbjeve pér vitin 2022. OSSH tashmé mban barrén e kostove té humbjeve
mbi nivelin e lejuar, andaj financimi i sektorit pér njé vit éshté jashté ¢do aftésie financiare.
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Il. Propozimi pér té Hyrat e Lejuara Maksimale pér OSSH-né pér vitin 2022

Tabela e méposhtme pérmbledh MAR-in e kérkuar nga OSSH pér vitin 2022, pas marrjes né konsideraté té
té gjitha pérshtatjeve té nevojshme, ashtu si¢ jané argumentuar mé larté.

NIESE Propozuar Propozimi
2022 i OSSH-sé

Te hyrat e lejuara maksimale (mil€)

Parametrat e indeksimit

Faktori i efikasitetit % 1.5% 1.5%
Inflacioni %
Euribor %
Faktori-S %
Norma e interesit - It %
Shpenzimet operative dhe te mirémbajtjes (OPMCt)
Vlerésimi gjate PRR2 €m 24.91 2491
Lejuar - OPMCt = OPMCt-1 * (1 + CPIt-1) * (1 - Et)* (1—Pt) €m 26.18 26.18
Kostot shtesé té OPEX-it €m 0.24 0.24
Kostot e zhvierésimit (DEPCt)
Vlerésimi gjate PRR2 £€m 17.55 17.55
Lejuar - DEPCt = DEPCt-1 * (1 + CPIt-1) * (1 - Pt) €m 18.36 18.36
Kostot e kthimit (RTNCt)
Vlerésimi gjaté MYT €m 16.37 16.37
Lejuar - RTNCt = RTNCt-1 * (1 + CPIt-1) * (1 - Pt) €m 17.17 17.17
Obligimet ndaj KOSTT-it
Obligimet ndaj KOSTT-it -parashikim €m 1.55 1.55
Obligimet ndaj KOSTT-it — aktual £€m
Kostot e humbjeve (LSSCt)
Parashikim
LSSAt €m 15.1% 15.1%
REUEt €m 6,109.8 6,389.9
WHEAt €m 108.5 137.32
Kostoja e parashikuar e humbjeve €m 99.69 132.50
Aktual
LSSAt % 15.1% 15.1%
REUEt GWh
WHEAt €/MWh
Kostoja e aktuale e humbjeve £€m
Pérshtatjet
Te hyrat e parregulluara PRR2 €m (3.50) (3.50)
Pérshtatjet pér PRR1 €m (1.50) (1.50)
Pérshtatja pér gmimin e humbjeve £€m
Korrigjimi i jobalanceve €m
Te hyrat aktuale te parregulluara €m
Taksa e licencés:
Parashikim €m 0.08 0.10
Aktual ﬁ €m ‘
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KREV - faktori korrigjues i té hyrave

Republika e K

Faktori korrigjues i te hyrave t-1 h €m 16.24 16.57
AACt-1 - kostot aktuale pér vitin t-1 €m
441.ARRt-1 - te hyrat aktuale pér vitin t-1 €m
KREVt = (AACat-1 — ARRt-1) * (1+ It) €m
MAR - té hyrat e lejuara maksimale ] €m l 174.50 207.67

OSSH beson se MAR-i i propozuar pérfagéson kostot reale té rrjetit té shpérndarjes pér vitin 2022 dhe pret
nga ZRRE té reflektoj para marrjes sé ¢do vendimi pérfundimtar.
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l. Introduction

The Energy Regulatory Office (ERO) on January 17, 2022 has published the Consultative Report for
Extraordinary Review of Electricity Tariffs. In this report, ERO has submitted the initial estimate for the
Maximum Allowed Revenues for the Distribution System Operator (DSO), based on the Application for
extraordinary review of the maximum allowed revenues submitted on December 28, 2021.

Extraordinary reviews occur when the financial impact caused by an extraordinary event exceeds the
materiality threshold of 5%. As noted in the ERO Consultation Report, the unprecedented increase in
prices in the electricity markets has affected the costs of purchasing electricity to cover losses in the
distribution network - increasing the costs of purchases made from imports. This paved the way for the
start of the process for extraordinary review of electricity tariffs in order to cover the significant change
in the costs of purchasing electricity and maintaining the electricity system in the country.

in this document, the DSO will present its stance regarding ERO's proposal for maximum allowed revenues
according to the Consultation Report and will present the data that support the DSO's proposal for
maximum allowed revenues for the period. 1 February 2022 -31 March 2023.

i. DSO Comments

During the review of ERO assessment presented in the Consultation Report, we noticed that ERO has used
the same methodology as in previous years regarding energy expected to enter in the distribution (EED)
considering only the allowable level of losses at the level of distribution. As noted in the past by the DSO,
the application of such a methodology is not in line with the methodology used in the Energy Balance, and
with the methodologies set out in the DSO Pricing Rule and as a result gives erroneous conclusions.

We agree that ERO for tariff purposes should use the approved level of losses when calculating the
allowable cost of losses, however the lower energy forecast at the entry level of distribution means
subsidizing part of the costs by the DSO in a relevant year and respectively larger adjustments during the
following year.

Considering that energy from domestic production is provided with priority for the Universal Service
Supplier (USS) and since this production is insufficient to cover the needs of domestic consumption, the
DSO covers its needs mainly from imports and as a result is exposed to changes in import prices.

During 2021, purchases of energy from imports for the needs of the DSO constitutes 50% of purchases
but their financial value constitutes 78% of the costs of energy purchases. Therefore, inaccurate non-
reflection of energy entering to the distribution level and the burden of maintaining these costs by the
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DSO in a year when the DSO is facing a liquidity crisis is unacceptable and seriously impairs its financial
recovery, which reflects in delays in payment of liabilities to other operators.

Considering the above, we ask ERO to use the expected value of sales and losses when calculating the EED
for the respective year 2022, as shown in the table below:

DSO
Comments
2022

Proposal

E E] i level
nergy Balance in DSO leve 2022

Expected Sales GWh 4,820 4,928
Unsupplied energy in the North GWh 367 367
Losses in Northern Kosovo % 6.% 6.%
Allowed Losses % 15.1% 15.1%
Allowed Losses GWh 923 965
Losses exceeded % 2.0%
Losses exceeded GWh 130
Total losses including North % 21.1% 22.9%
Total losses including North % 1,290 1,462
Expected EED GWh | 6,110 6,390

Furthermore, ERO in the consultative report has used a composite price for the calculation of the cost of
losses, which is based on the actual price from purchases from KEK-generation and the expected import
price, resulting in a final price of 108.05 € / MWh, which considers purchases from KEK and Imports.

However, the purchases from KEK were applied according to the optimistic KEK-generation scenario,
where KEK is expected to produce with 3A and 2B during March. Considering that the actual price of
electricity from imports is 250 € / MWh?, the impact of the shortage of 100 MW of domestic
production by replacing the same with imports results in an additional cost of 15 million € only for one
month.

Impact of shortage of 100 MW from domestic |

MWh

production

KEK 72,000 36.0 2,592,000
Import 72,000 250 18,000,000
Impact 15,408,000

1 Price according to HUPX market, date January 24
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Also, considering the volatility of import prices during 2021, which have been constantly changing; the
upward trend of prices according to the forecasts from the Hupex market for the following days and
months (2022); uncertainty of operation of KEK generating units; and the fact that ERO during the forecast
did not consider cross-border prices, then the import price should reflect the expectations of international
markets.

In this sense, DSO has updated the‘import price and the expected cost for the purchase of allowable losses
is as follows:

DSO
Comments
2022

Proposal

b} ipti
escription o

Indexing parameter

It % 7.38 7.38
Allowed losses (LSSCt)

LSSAt % 15.1 15.1
REUEt GWh 6,109.8 6,389.9
WHEAt €/MWh 108.05 137.32
LSSCat-1 mil€

LSSCft-1 mil€ 99.69 132.50

The assessment cost of losses is in accordance with the DSO Pricing Rule and represents only the level of
allowable losses. These costs are necessary to enable the normal functioning of the DSO in the given year
and we ask ERO to implement the DSO request for accurate reflection of the cost of losses for 2022. The
DSO already bears the cost burden of losses above the allowable level, therefore financing the sector for
one year is beyond any financial capacity.

lll. Proposal for Maximum Allowed Revenues for the DSO for 2022

The following table summarizes the MAR required by the DSO for 2022, after considering all the necessary
adjustments, as argued above.

Maximum Allowed Revenues (mil€) s Fascoss L
2022 Proposal

Indexation Parameters

Efficiency Factor % 1.5% 1.5%

Inflation %

Euribor %

S Factor

%
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Inters Rate - It

Operating and maintenance costs (OPMCt)

Evaluation during PRR2

Allowed - OPMCt = OPMCt-1 * (1 + CPIt-1) * (1 — Et)* (1 - Pt)

Additional costs of OPEX
Depreciation costs (DEPCt)
Evaluation during PRR2

Allowed - DEPCt = DEPCt-1 * (1 + CPIt-1) * (1 - Pt)

Return costs (RTNCt)
Evaluation during MYT

Allowed - RTNCt = RTNCt-1 * (1 + CPIt-1) * (1 - Pt)

Obligations towards KOSTT
Obligation towards KOSTT -Forecast
Obligation towards KOSTT — Actual

Costs of Losses (LSSCt)

Forecast
LSSAt
REUEt
WHEAt
Forecast costs of losses

Actual
LSSAt
REUEt
WHEAt
Actual costs of losses

Adjustments

Unregulated revenues PRR2

Adjustment for PRR1
Adjustment for the price of losses
Correction of imbalances

Actual unregulated revenues

Licensing tax:

Forecast
Actual

KREV - Revenues Correction Factor

Revenues correction factor t-1

AACt-1 — actual costs for year t-1

441.ARRt-1 - actual costs for year t-1

KREV-t = (AACat-1 — ARRt-1) * (1+ It)

MAR — Maximum Allowed Revenues

£€m 24.91 2491
€m 26.18 26.18
€m 0.24 0.24
€m 17.55 17.55
€m 18.36 18.36
€m 16.37 16.37
€m 17.17 17.17
€m 1.55 1.55
€m

£€m 15.1% 16.40%
€m 6,109.8 6,389.9
€m 108.5 137.32
€m 99.69 132.50
% 15.1% 15.1%
GWh

£/MWh

€m

€m (3.50) (3.50)
€m (1.50) (1.50)
€m

€m

€m

€m 0.08 0.10

[ _&m |

€m 16.24 16.57
€m

€m

€m

€m | 17450 | 207.67 |
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The DSO believes that the proposed MAR represents the real costs of the distribution network for 2022
and expects from ERO to reflect before any final decision.



