Republika e Kosovés
Republika Kosova - Republic of Kosovo

ZYRA E RREGULLATORIT PER ENERGJI U

REGULATORNI URED ZA ENERGIIU
ENERGY REGULATORY OFFICE

Pristina, 23.06.2020
ERO Code: V_1266_2020

The Board of Energy Regulatory Office,

Based on:

Provisions of Article 9, paragraph 1, sub-paragraph 1.7, Article 25, Article 26, paragraph 1, sub-
paragraph 1.2 of the Law on Energy Regulator (Law No. 05/L-084)

Provisions of Article 9 of the Grid Code, General Provisions,

Provisions of Articles 10 and 11 of the Reporting Manual for Energy Sector,

Request for review and approval of the Derogations Report of the Grid Code, Market Rules and
TSO License, dated on 04.06.2020 of the Transmission System Operator and Market Operator
(KOSTT),

in the session held on 23.06.2020 issued the following:

DECISION

I. APPROVAL of the request of KOSTT JSC for Derogations of provisions of Grid Code, Market Rules
and TSO License as in appendix to this decision.

Il. Other provisions of the Grid Code, Market Rules and Transmission System Operator License shall
remain in force.

Reasoning

Energy Regulatory Office (ERO) on 04.06.2020 received a request from KOSTT JSC for
derogations in implementation of some provisions of Grid Code, Market Rules and TSO License.

% Grid Code
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» Operational Planning Code

Barriers in transmission system, Demands for reserves, Interconnection capacities
cannot be implemented until the operation of KOSTT as a regulatory area begins.
Due to this, KOSTT has required the derogation and ERO Board has approved the
derogation until 31.12.2020;

> Balance Code

Real-time dispatching, Balancing arrangements, cannot be realized until the

operation of KOSTT as a regulatory area begins. Due to this, KOSTT has required the
derogation and ERO Board has approved the derogation until 31.12.2020.

Discrepancy of the load with generation in real time - cannot be realized in the

northern part of the country until the issue of supply of this region is solved. Due to
these reasons, KOSTT has required the derogation and ERO Board has approved the
derogation until 31.12.2020.

Time regulation - cannot be realized until the operation of KOSTT as a regulatory
area begins. Due to this, KOSTT has required the derogation and ERO Board has
approved the derogation until 31.12.2020.
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% Market Rules

Allocation and trade of interconnection capacities KOSTT is a shareholder in SEE

CAO and will use it as an agent in fulfilling its obligations related to the auction,
allocation and transfer of physical transfer rights. Services from CAO cannot be used
yet as the Connection Agreement with ENTSO-E has not been implemented yet;

Interconnection Nominations - Obligations under this provision relate to obligations
for Allocation and Marketing of Interconnection Capacities under Article 7 of the
Market Rules. The same obligation is also in Article 16, paragraph 1
(Interconnectors) of the TSO License (the TSO carries out the allocation of
interconnection line capacities with other systems in accordance with clear and
transparent procedures for the allocation and use of interconnection lines).

For these reasons KOSTT has requested a derogation and the Board of ERO has approved the
derogation for these points until 31.12.2020;
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% TSO License

Availability and maintenance of data - Until the operation of KOSTT as a Regulatory
Area begins, data cannot be published on: Cross-border capacities, Interconnectors
operation, and Congestion management. For these reasons KOSTT has requested a
derogation and the Board of ERO has approved the derogation until 31.12.2020;
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Economic purchase of assets, services and ancillary services - The winner has been
selected to provide the tertiary reserve, but this will be possible when KOSTT starts
operating as a Regulatory Area within the AK Block.

For these reasons KOSTT has requested a derogation and the Board of ERO has
approved the derogation until 31.12.2020;

The Board of ERO, after analyzing the request according to the Derogation Report of the
provisions of the Grid Code, Market Rules and License of the TSO has decided as in the enacting

clause of this decision.

lll. The decision is issued and published in official languages of the Republic of Kosovo.

IV. The decision shall enter into force on the date of approval by ERO Board and will be published on
ERO’s website, where the document will be published as well.

Legal advice: The dissatisfied parties may address the Competent Court to object this Decision
within thirty (30) days from the date of the receipt of this Decision or its publication on ERO’s
website, whichever occurs last.

ERO Board

Arsim Janova, Acting Chairman

Besim Sejfijaj, Member

Selman Hoti, Member

Izet Rushiti, Member
The decision along with the Report of derogations with the allowed deadlines should be published
on the official website of ERO and sent to the parties:

e The licensee KOSTT JSC
e ERO Archive
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