Republika e Kosovés
Republika Kosova - Republic of Kosove

ZYRA E RREGULLATORIT PER ENERGJI U

REGULATORNI URED ZA ENERGLIU
EMERGY REGULATORY OFFICE

Pristina, 12.11 2020
ERO Code: V_1319_2020

The Board of Energy Regulatory Office,
Based on:

- Provisions of Articles 15 and 26 of the Law on Energy Regulator (Law No. 05/L-084);
- Provision of Article 16, paragraph 1.41 of the Law on Electricity (Law No. 05/L-085);
- Article 16 of the Transmission System Operator License;

- Request of KOSTT, dated on 04 November 2020 on approval of the documents:

o Harmonised allocation rules for long-term transmission rights;

o Rules for explicit Daily Capacity Allocation on Bidding Zone borders serviced by SEE CAO, and

o Specific Annex for the Bidding Zone borders serviced by SEE CAO to the Harmonised Allocation
Rules for long-term transmission rights;

in the session held on 12 November 2020 issued the following:

DECISION

I. Approval of the document Harmonised allocation rules for long - term transmission rights;

Il. Approval of the document Rules for explicit Daily Capacity Allocation on Bidding Zone borders
serviced by SEE CAO;

Il Approval of the document Specific Annex for the Bidding Zone borders serviced by SEE CAO to
the Harmonised Allocation Rules for long-term transmission rights;
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Reasoning

ERO in 2014 approved the document Auction Rules for Capacity Allocation in SEE CAO, and then
approved the amendment of the document in 2016. The document was previously approved by the
PTC CAO SEE( Project Team Company Coordinated Auction Office in the South East Europe).

Upon subsequent developments, the SEE CAO member countries have approved and adopted the
document prepared by ACER Harmonised allocation rules for long-term transmission rights as well as
the documents Rules for explicit Daily Capacity Allocation on Bidding Zone borders serviced by SEE CAO
and Specific Annex for the Bidding Zone borders serviced by SEE CAO to the Harmonised Allocation Rules
for long-term transmission rights, but since KOSTT did not operate as a regulatory area it was not able
to allocate interconnection capacity, i.e did not receive services by SEE CAO, therefore did not seek
approval of the rules from the Energy Regulatory Office (ERO)..

Following the latest developments, it is expected that KOSTT will soon start allocating interconnection
capacities, therefore the use of the service by SEE CAO will be needed. In order to realize the
acceptance of this service, the approval by the Regulator of the documents regulating this activity is
required, therefore on 4 November 2020 ERO received the request of KOSTT for approval of documents

“Harmonised allocation rules for long - term transmission rights ", “Rules for explicit Daily Capacity

Allocation on Bidding Zone borders serviced by SEE CAO “,” Specific Annex for the Bidding Zone borders
serviced by SEE CAO to the Harmonised Allocation Rules for long-term transmission rights”.

Following the review of the documents, as well as KOSTT's request for carrying out the auction activity
for capacity allocation by SEE CAO, ERO deemed it reasonable to approve the documents Harmonised

allocation rules for long - term transmission rights , Rules for explicit Daily Capacity Allocation on

Bidding Zone borders serviced by SEE CAO , and also Specific Annex for the Bidding Zone borders
serviced by SEE CAO to the Harmonised Allocation Rules for long-term transmission rights”.

The entry into force of these documents repeals the document Auction Rules for Allocation of
Interconnection Capacities of SEE, ver. 1.4, approved by the Board of ERO on 03.10.2016.

IV. The decision is issued and published in official languages of the Republic of Kosovo.

V. The decision shall enter into force on the date of approval by ERO Board and will be published on
the official website of ERO, where the documents will be published as well.

Legal advice: The dissatisfied parties may address the Competent Court to object this Decision within
thirty (30) days from the date of the receipt of this Decision or its publication on ERO’s website,
whichever occurs last.
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The decision and the documents are sent to:
The licensee —KOSTT JSC
Archive of Energy Regulatory Office

ERO Board

Arsim Janova, Acting-Chairman

Besim Sejfijaj, Member

Selman Hoti, Member

Izet Rushiti, Member

Auction Rules for Allocation of Transmission Capacities of SEE CAO 3



